The Markets (as of market close February 8, 2019)
Most of the benchmark indexes listed here posted gains for the seventh consecutive
week. Only the Global Dow lagged behind. Utilities and information technology shares
performed well last week, while oil and energy shares did not fare quite so favorably.
International trade once again was in the news as negotiations between the United
States and China continue with no apparent resolution in sight. Investors will be keeping
their eyes on the rhetoric from both of the global economic giants as the deadline for the
tariff truce draws nearer. Of the indexes listed here, the Nasdaq led the way, followed
by the Russell 2000, which continued to perform best since the beginning of the year.
Oil prices fell last week, closing at $52.71 per barrel by late Friday, down from the prior
week's closing price of $55.37 per barrel. The price of gold (COMEX) dipped for the first
time in several weeks, dropping to $1,317.90 by last Friday evening, off from the prior
week's price of $1,322.00. The national average retail regular gasoline price was $2.254
per gallon on February 4, 2019, $0.002 lower than the prior week's price and $0.383
less than a year ago.
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Chart reflects price changes, not total return. Because it does not include dividends or
splits, it should not be used to benchmark performance of specific investments.

Last Week's Economic Headlines
•

Some government agencies are playing catch-up as they post information not
available during the shutdown. Such is the case with the release of the international
trade deficit, which is for November. According to the Bureau of Economic Analysis,
the goods and services deficit was $49.3 billion, down $6.4 billion from October.
November exports were $209.9 billion, $1.3 billion less than October exports.
November imports were $259.2 billion, $7.7 billion less than October imports. The
November decrease in the goods and services deficit reflected a decrease in the
goods deficit of $6.7 billion to $71.6 billion and a decrease in the services surplus of
$0.3 billion to $22.3 billion. Year-to-date, the goods and services deficit increased
$51.9 billion, or 10.4%, from the same period in 2017. Exports increased $157.1
billion, or 7.3%. Imports increased $208.9 billion, or 7.9%.

•

Economic activity in the services sector slowed in January. According to the NonManufacturing ISM® Report On Business®, the non-manufacturing index fell 1.3%
from its December reading. Business activity and new orders also regressed, while
employment and prices increased. Survey respondents expressed concern about
the impacts of the government shutdown, but remained generally optimistic about
overall business conditions.

•

For the week ended February 2, there were 234,000 new claims for unemployment
insurance, a decrease of 19,000 from the previous week's level. According to the
Department of Labor, the advance rate for insured unemployment claims remained
at 1.2% for the week ended January 26. The advance number of those receiving
unemployment insurance benefits during the week ended January 26 was
1,736,000, a decrease of 42,000 from the prior week's level, which was revised
down by 4,000.

Eye on the Week Ahead
More economic information should be forthcoming as government agencies try to catch
up following the shutdown. Inflation indicators are front and center this week with

reports on the Consumer Price Index and the retail sales report. Also, the Treasury
budget report should be out this week, which should be for last December.
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